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16 April 1957
MEMORANDUM FOH: Exeentive Secretary
Economic Intelligence Cammittee
SUBJEGT ¢ Proposed Hstencion of External Resesrch Project on

the Agriculturel Beonmy of the USSR

g undertaken by

i scheduled to expire by the snd of
epienuer, L957. By that time work onm the project will have veached

& point pexrmitting the pregentation of a serles of srticies or wmono-

graphs. In sddition, much informstion will have been provided Lo

ORR for Iincorporstion into the interdspavimental EIC paper entitled,
"Policies, Perfursance, and Prespects of Sovied Agrieniture."

2. Researsh to date on subjeet project bas uncovered o con-
slderable body of unclassified date on additional topies which CRR
has not been able to dovelop and which would be velunble additions
to the research vndevwsy or 4o be undertaken within CHR. ‘Therefor
this Office is proposicg to extend the project

B o o reduced scale beyord its present scope and durstion to
include research on the following significant aspects:

25X1A5a1

25X1A5a1

a. Research would be done on the turnover tax on agrieunltural

preducts, including both the theoreticnl and practical sspects of
that tex. A theoretical analysis of the tax is important o the
comstruction and evaiustion of rationsl income stetistics s 2ad to
the use of natioral inceme stabistics, end to the use of ratiomal
income data in the study of growth and in the apelysis of the com-
pesition of cutput. It 1s probeble thet the turnever tax should
be accepted as a factor payment, but the conbimved acceplance of
“his view requires more careful and extensive anelysis then has yet
been undertaken.

b. The second area of research would cover rural COnSUM -~
tion. 1In the lsst 2 to 3 years, the Soviets have taken steps to
spur agricultural output by increasing procurement prices and by
adopting other devices dusigred to increase the incentives of the
peasant. A coaperiscn of present rurel levels of consupticon with
earlier perlods snd with urban levels of consvaption will help in
evaluating the effectivensss of these measures.
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¢. Varlous sgricultursl Income series have been developed
during the present vesearch project. These series would be carrled
forward an additicnsl two years. These series not only inerease cur
unéerstanding of the agricultural situation, but assist in meking
rational lacome estimntes. The proposed gtudy of rural comswmption
{v above) is closely velated to the income problem.

3. The sdditions]l research proposed will pot duplicnte reseavch
celled for in the present project and will, asg is the preseat projecs,
be based on primery unclassified sources and will be organized for
easy integration with classified rescarch conducied in (RR. The :
project will continue to be headed by 25X1A5a1-
25X1A5a1 and monitered by » Chief of  25X1A9a |
the Agriculture Branch, ORR. It is estimuied that the additionmal
- 25X1A1a research proposed will cost [l 2nd at the plenned seale of
. effort will require two rears to complete, terminating in Sephember,
1959. -

} h. It is reguested that approprisie EIC coordinetion be effected :
2 on the proposed extension of subject preject. r
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Assligtant Dirdctor
Research and Reporis
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